=\

AUSTRALIAN FORESTRY STANDARD LIMITED FORESTRY
8

AFS/01-10-01

DRAFT AMENDMENT 2 TO AUSTRALIAN
STANDARD 4707—2006 FOR
PUBLIC COMMENT

LIABLE TO ALTERATION - DO NOT USE AS A STANDARD

Date of Issue: 3 JULY 2009

Closing Date for Public Comment: 20 JULY 2009

CHAIN OF CUSTODY FOR CERTIFIED
WOOD AND
FOREST PRODUCTS

Postal Address: PO Box 7031, Yarralumla, ACT 2600
Phone: (02) 6281 3455 Email: info@forestrystandard.org.au
WEBSITE: www.forestrystandard.org.au



Australian Forestry Standard Limited

STANDARDS AUSTRALIA®

Amendment No. 2
to
AS 4707—2006
Chain of custody for certified wood and forest products

REVISED TEXT
The 2006 edition of AS 4707 is amended as follows; the amendments should be inserted in
the appropriate places.

Copy of the 2006 edition of AS 4707 can be obtained from
http://www.forestrystandard.org.au/files/Standards/4707-2006.pdf

SUMMARY: This amendment applies to Section 2, Chain of custody requirements — Clause
2.2.1 (Pages 11-12) and Appendix A, Inventory Control and Accounting of Raw Material Flow,
Clause A8 (Pages 21-22).

2.2.1 Management commitment to CoC

Insert new 2™ paragraph between current 1% and 2™ paragraphs
The organisation shall make the management policy available to the organisation’s staff,
contractors, suppliers, customers and other interested parties.

2.2.1 Management commitment to CoC

Insert below current 4™ paragraph

NOTE: Senior management refers to the top or executive management level within the organisation
with appropriate responsibility and authority for the CoC system.

APPENDIX A
INVENTORY CONTROL AND ACCOUNTING OF RAW MATERIAL FLOW

Rolling average percentage system
A8
Delete Transfer of the calculated percentage to the outputs can be achieved using the

following approaches:

Insert Transfer of the calculated percentage to the outputs shall be achieved using the
following approaches:
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Delete

2. The volume credit method: The certified wood percentage (Pc) is transferred to only
part of the outputs of the batch. The volume credits are transferred in such a way that the
products receiving these credits are certified as containing 100% of certified material.

Insert

2. The volume credit method: The certified wood percentage (Pc) is transferred to only
part of the outputs of the batch. The volume credits are transferred in such a way that the
output batch receiving these credits is certified as containing 100% of certified material or as
containing less than 100% certified material or an organisation’s own threshold. The result
of the volume of certified material multiplied by the certified wood percentage (Pc) included
in the certified material is considered as equal to the applied volume credit.

NOTE: A practical example of the volume credit method is:

Based on the certification percentage (Pc from Appendix C) being 54%, an output batch of 100 tonnes
would be able to have the applied volume credit for that batch of 54 tonnes of certified material.
Thus, a certified organisation can sell 54 tonnes as certified material including 100% of certified raw
material.

The certified organisation could choose to sell certified material which is less than 100% of certified
raw material at a nominated threshold of the certified organisation noting that the minimum
percentage is 70% to allow labelling and claims.

If the certified organisation chooses to sell certified material in this manner, it would be x tonnes as
certified material including y % of certified raw material where x (tonnes) x y (%) = applied credit
volume (tonnes).

Thus, an output batch of 100 tonnes would be able to have an applied credit volume of 77 tonnes as
certified material which could be certified as containing 70% of certified raw material i.e. 77 tonnes x
70% = 54 tonnes which is the applied credit volume for the output batch of 100 tonnes based on the
certification percentage of 54%.

—END—
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